
Dear NBER Summer Institute audence, 
 
Our paper is ready but in the process of clearing final hurdles before it can be publicly released and that 
we expect to post retroactively in the next few weeks. In the meantime, we have received authorization 
to post the slides. 
 
Check back in early August for the actual paper… 
 
We apologize for the delay. 
 
Regards, 
 
Pierre, Ben, Danny, and Javi 
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TechCrunch 
Awards

Inc. and 
Entrepreneur 
Magazines

Sequoia
Matrix

Partners

Mean
Median
(St. Dev.)

31.0
30

(7.1)

29.1
27

(7.0)

33.9
33

(8.7)

36.5
36

(8.6)

Observations 232 51 415 246

Period 2008-2016 2015 1969-2014 1948-2014

Sectoral 
Focus
(top 5)

Education, 
Software, 

Social Media, 
Consumer 

Electronics, 
e-Commerce

Technology, 
Retail, 
Media, 

Consumer 
Goods, Food 

Delivery

Semiconductors, 
Networks, Task 

Mgmt Apps, 
Website 

Compilers, 
Cloud

Networks, 
Applications, 
Commerce, 
Platform/ 

Infrastructure, 
Semiconductors/ 

Materials
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U.S. Census 
Longitudinal 

Business Database 
(1976-2014)

W-2 Records 
Data 

(2005-2014)

K-1 Business 
Owners Data 
(2007-2014)

U.S. Census 
Demographic Files 

(Numident)
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All Startups

Mean 41.9

St. Dev. (12)

Obs 2,658,000
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All 
Startups

High Tech 
Employment

VC-backed 
Firms

Patenting 
Firms

Mean 41.9 43.2 41.9 44.6

St. Dev. (12) (11.5) (10.6) (11.3)

Obs 2,658,000 334,000 11,000 10,000
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All	Startups	

High	Tech	
Employment	

VC‐Backed	
Firms	

Patent	Owner	
Firms	

		 		
US	(entire)	 41.9	 43.2	 41.9	 44.6	

(12)	 (11.5)	 (10.6)	 (11.3)	
2,658,000	 334,000	 11,000	 10,000	

California	 41.7	 42.1	 39.6	 43.9	
(12)	 (11.3)	 (10)	 (11)	

374,000	 61,700	 4,000	 3,000	
Massachusetts	 41.7	 43.2	 42.3	 45.3	

(11.8)	 (11.2)	 (9.8)	 (10.6)	
52,000	 8,100	 900	 400	

New	York	 41.4	 41.8	 38.7	 42.7	
(11.6)	 (11.6)	 (10.1)	 (11.4)	
276,000	 22,600	 800	 600	

Silicon	Valley	 41.6	 41.5	 40.2	 44.3	
(11.4)	 (10.3)	 (9.7)	 (9.8)	
32,000	 11,700	 1,700	 900	

Entrepreneurial	hubs	 40.8	 40.5	 39.5	 43.8	
(11.3)	 (10.6)	 (9.8)	 (10.2)	

		 		 23,000	 9,300	 1,900	 700	
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All	Startups	 Top	10%	 Top	5%	 Top	1%	 Top	0.1%	

Successfully	
Exited	
Startups			

US	(entire)	 41.8	 41.6	 42.1	 43.7	 45.0	 46.7	
(11.9)	 (11.5)	 (11.5)	 (11.1)	 (10.7)	 (10.6)	

1,079,000	 126,000	 62,000	 13,000	 1,700 	 4,000 	
California	 41.4	 41.4	 41.6	 42.3	 43.5	 46.6	

(12.1)	 (11.7)	 (11.7)	 (11.3)	 (10.1)	 (10.3)	
154,000	 20,000	 9,700	 1,900	 200	 400	

Massachusetts	 41.7	 41.5	 41.5	 42.8	 43.2	 47.7	
(11.6)	 (10.9)	 (10.7)	 (10.3)	 (10.6)	 (9.5)	
20,000	 2,700	 1,400	 300	 60	 100	

New	York	 41.5	 41.4	 41.8	 42.5	 44.2	 46.2	
(11.4)	 (11.5)	 (11.5)	 (11.2)	 (10.5)	 (11.5)	

104,000	 9,400	 4,300	 800	 110	 300	
Silicon	Valley	 41.7	 41.8	 41.4	 41.9	 44.3	 47.2	

(11.4)	 (10.9)	 (10.7)	 (10)	 (9.8)	 (8.1)	
12,000	 2,100	 1,200	 300	 40	 60	

Entrepreneurial	hubs	 41.2	 40.9	 40.6	 40.9	 42.6	 46.7	
(11.3)	 (10.7)	 (10.5)	 (9.7)	 (10.1)	 (9.7)	

		 8,400	 1,600	 1,000	 300	 50	 80	
 

Probability of Successful Exit 
(IPO or acquisition)

Probability of Top 0.1% 
Employment at 5 Years

Probability of Top 0.1% 
Employment at 5 Years, 
Conditional on Industry 
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Apple, Steve Jobs

0
5

1
0

1
5

2
0

F
or

w
ar

d
 5

 Y
e

ar
 S

to
ck

 P
ric

e
 M

u
lti

pl
e

20 24 28 32 36 40 44 48 52 56
Age

Microsoft, Bill Gates
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Thank You

NAICS Code Sector N Mean 

4862 Pipeline Transportation of Natural Gas 50 51.4 

3251 Basic Chemical Manufacturing 700 47.9 

3255 Paint, Coating, and Adhesive Manufacturing 400 47.5 

2111 Oil and Gas Extraction 3,100 47.5 

3336 
Engine, Turbine, and Power Transmission Equipment 

Manufacturing 
400 47.3 

 

NAICS Code Sector N Mean 

5172 Wireless Telecommunications Carriers (except Satellite) 1,500 38.5 

5182 Data Processing, Hosting, and Related Services 6,100 39.7 

5112 Software Publishers 3,600 39.8 

5415 Computer Systems Design and Related Services 100,000 40.1 

8112 
Electronic and Precision Equipment Repair and 

Maintenance 
4,900 40.8 
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